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ITEM 8.01. OTHER EVENTS.

On November 1, 2018, Pacific Biosciences of California, Inc. (the “Company”) entered into an Agreement and Plan of Merger (as amended, the
“Merger Agreement”) with Illumina, Inc. (“Illumina”) and FC Ops Corp., a wholly owned subsidiary of Illumina (“Merger Subsidiary”).The Merger
Agreement provides that, subject to its terms and conditions, Merger Subsidiary will merge with and into the Company (the “Merger”), with the
Company surviving the Merger and becoming a wholly owned subsidiary of Illumina. The Company, Illumina and Merger Subsidiary entered into
Amendment No. 1 to the Merger Agreement on September 25, 2019.

On December 17, 2019, the U.S. Federal Trade Commission publicly announced that it has authorized a legal action to block the Merger.

On December 18, 2019, the Company received written notice from Illumina pursuant to which Illumina exercised its right under Section 10.01(b)(i) of
the Merger Agreement to extend the End Time (as defined in the Merger Agreement) to March 31, 2020. As a result of this extension, Illumina is
obligated to make cash payments to the Company of $6 million on or before each of January 2, 2020, and March 2, 2020, and a cash payment to the
Company of $22 million on or before February 3, 2020.
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