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ITEM 5.02.    DEPARTURE OF DIRECTORS OR CERTAIN OFFICERS; ELECTION OF DIRECTORS; APPOINTMENT OF CERTAIN
OFFICERS; COMPENSATORY ARRANGEMENTS OF CERTAIN OFFICERS.

On March 2, 2026, Michele Farmer notified Pacific Biosciences of California, Inc. (the "Company") that she is voluntarily resigning as Chief Accounting
Officer of the Company effective on March 21, 2026, to pursue another opportunity. Ms. Farmer’s departure is not in connection with any known
disagreement with the Company on any matter relating to its operations, policies, or practices, including its accounting policies and practices. Ms. Farmer
will not receive any severance in connection with her resignation.

Jim R. Gibson, the Company’s Chief Financial Officer, will serve as the Company’s principal accounting officer, effective upon Ms. Farmer’s resignation.
Mr. Gibson has served as the Company’s Chief Financial Officer since 2025. Except as described herein, there are no arrangements or understandings
between Mr. Gibson and any other person pursuant to which he was appointed as principal accounting officer of the Company. No change to Mr. Gibson's
compensation was made in connection with Mr. Gibson's appointment. The information required by Item 5.02(c)(2) of Form 8-K regarding Mr. Gibson is
included in the Company’s Proxy Statement filed with the Securities and Exchange Commission on April 23, 2025, and is incorporated by reference herein.

ITEM 7.01.    REGULATION FD DISCLOSURE.

On March 5, 2026, the Company entered into a binding term sheet (the "Term Sheet") with Personal Genomics of Taiwan, Inc. (“PGI”) pursuant to which
the Company receives a worldwide, royalty-free, non-exclusive license under U.S. Patent No. 7,767,441 and its related patent family, and a five-and-a-half-
year covenant not to sue under any patents owned or controlled by PGI, and will result in the dismissal of all claims and counterclaims asserted by the
Company and PGI against each other in the litigation. By amicably resolving the litigation, we believe the settlement, together with the license grant and
covenant not to sue, provides value to the Company by converting potential litigation risk into defined, time-bound protection that will support the
Company’s growth objectives and provide operational certainty for its long-read commercial ecosystem. The covenant not to sue runs with the patents and
binds PGI’s successors and transferees. The settlement also provides for the release of claims for damages arising from activities occurring prior to and
during the covenant term. Under the fixed payment structure, the Company will pay PGI $8,000,000 in the first quarter of 2026, and $5,000,000 in the first
quarter of each of 2027, 2028 and 2029, with the payment in 2027 increasing by $1,000,000 if the Company’s 2026 revenue is at least $165,000,000 and
another $1,000,000 if it is at least $180,000,000.

Cautionary Note Regarding Forward-Looking Statements

This report contains “forward-looking statements” within the meaning of Section 21E of the Securities Exchange Act of 1934, as amended, and the U.S.
Private Securities Litigation Reform Act of 1995. All statements other than statements of historical fact are forward-looking statements, including, but not
limited to, statements relating to the Term Sheet; statements about the Company’s expectations that converting potential litigation risk into defined, time-
bound protection will support the Company’s growth objectives and provide operational certainty for its long-read commercial ecosystem; and the
Company’s expectations with respect to payments to PGI over time under the fixed payment structure. You should not place undue reliance on forward-
looking statements because they are subject to assumptions, risks, and uncertainties and could cause actual outcomes and results to differ materially from
currently anticipated results, including, but not limited to, failure to realize the anticipated benefits of the Term Sheet; unforeseen liabilities; risks related to
each of the Company’s and PGI’s ability to successfully adhere to the Term Sheet; unanticipated increases in costs or expenses; third-party claims alleging
infringement of patents and proprietary rights or seeking to invalidate the Company’s patents or proprietary rights; and other risks associated with general
macroeconomic conditions and geopolitical instability. Additional factors that could materially affect actual results can be found in the Company’s most
recent filings with the Securities and Exchange Commission, including the Company’s most recent reports on Forms 8-K, 10-K, and 10-Q, and include
those listed under the caption “Risk Factors.” These forward-looking statements are based on current expectations and speak only as of the date hereof;
except as required by law, the Company disclaims any obligation to revise or update these forward-looking statements to reflect events or circumstances in
the future, even if new information becomes available.
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